
SPECIAL
CITY COUNCIL/SUCCESSOR

AGENCY/PUBLIC FINANCE AUTHORITY
MEETING AGENDA

April 6, 2017
6:00 PM

The Mission of the City of Coalinga is to provide for the preservation of the
community character by delivering quality,  responsive City services, in an efficient 
and cost-effective   manner,  and to develop, encourage,  and promote a diversified

economic base in order to ensure the future financial stability of the City for its
citizens.

Notice is hereby given that the City Council will hold a Special Meeting, on April 6, 2017
in the City Council Chambers located at 155 West Durian, Coalinga, CA. Persons with
disabilities who may need assistance should contact the Deputy City Clerk at least 24

hours prior to this meeting at 935-1533 x113. The Special Meeting will begin at 6:00
p.m. and the agenda will be as follows:

1. CALL TO ORDER

1.   Pledge of Allegiance
2.   Changes to the Agenda

2. AWARDS, PRESENTATIONS, APPOINTMENTS AND PROCLAMATIONS (NONE)

3. CITIZEN COMMENTS

This section of the agenda allows members of the public to address the City Council on
any item not otherwise on the agenda. Members of the public, when recognized by the
Mayor, should come forward to the lectern, identify themselves and use the microphone.
Comments are normally limited to three (3) minutes. In accordance with State Open
Meeting Laws, no action will be taken by the City Council this evening and all items will
be referred to staff for follow up and a report.

4. PUBLIC HEARINGS (NONE)

5. CONSENT CALENDAR (NONE)

6. ORDINANCE PRESENTATION, DISCUSSION AND POTENTIAL ACTION ITEMS



1. Discussion, Direction and Potential Action Regarding the Authorization to Enter into
an Agreement with the USBR for Discounted Water Know as “Section 215 Water”
Dan Bergmann, P.E., IGServices

7. ANNOUNCEMENTS

1.   City Manager's Announcements
2.   Councilmembers' Announcements/Reports
3.   Mayor's Announcements

8. FUTURE AGENDA ITEMS

9. CLOSED SESSION (NONE)

10. ADJOURNMENT

Closed Session: A "Closed" or "Executive" Session of the City Council, Successor Agency,
or Public Finance Authority may be held as required for items as follows: personnel matters;
labor negotiations; security matters; providing instructions to real property negotiators; legal
counsel regarding pending litigation; and protection of records exempt from public disclosure.
Closed session will be held in the Administration Building at 155 W. Durian Avenue and any
announcements or discussion will be held at the same location following Closed Session.



STAFF REPORT - CITY COUNCIL/SUCCESSOR AGENCY/PUBLIC FINANCE
AUTHORITY

Subject: Discussion, Direction and Potential Action Regarding the Authorization to Enter
into an Agreement with the USBR for Discounted Water Know as “Section 215
Water”

Meeting Date: April 6, 2017
From: Marissa Trejo, City Manager
Prepared by: Dan Bergmann, P.E., IGServices

I.    RECOMMENDATION:

City Council is hereby recommended to authorize the Mayor to execute an agreement with the USBR to
purchase discounted water supply.

II.    BACKGROUND:

The wet winter has resulted in discounted water being available from the USBR in lieu of long-term
contracted water.  This water is called “Section 215” water.  The following is the explanation of Section 215
water from the USBR.

 
Section 215 of the Reclamation Reform Act, Public Law 97-293 authorizes the Bureau of
Reclamation (Reclamation) to provide temporary water service contracts (215 contracts) for
unstorable flood flows (Section 215 water) as a result of (1) an unusually large water supply
not otherwise storable for Project purposes; or (2) infrequent and otherwise unmanaged
flood flows of short duration.

III.   DISCUSSION:

This is a relatively short-term opportunity with no downside to the City, except that a contract must be signed
to obtain the water.  The single issue is that the Section 215 rate payments do not include a deficit component
included in the purchase of standard water; however the deficit component is included in the cost
comparison.  This water can also be used for sale to Harris Feed Lot.

IV.   ALTERNATIVES:

The alternative is to continue purchases under the standard rates on the existing agreement.

V.    FISCAL IMPACT:

Based on an analysis of total costs for standard contract water versus total costs for Section 215 water, the
cost reduction for Section 215 water is approximately $60 per acre foot (AF).   Assuming projected
purchases of 1,000 acre feet during availability of the water, the cost savings to the city would be $60,000,



making the effort to execute worthwhile.

ATTACHMENTS:
File Name Description
RESO#3768_Authorize_Agr_for_Discounted_USBR_Water_040617.pdf Resolution No. 3768

DRAFT_AGR_USBR_215_WATER_040617.PDF USBR Section 215 Water Agreement_DRAFT



 
 

RESOLUTION NO. 3768 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF COALINGA TO ENTER INTO A  
SPECIAL CONTRACT BETWEEN THE UNITED STATES DEPARTMENT OF THE INTERIOR  
BUREAU OF RECLAMATION AND THE CITY OF COALINGA PROVIDING WATER SERVICE  

TO THE CITY OF COALINGA 
 

WHEREAS a new interim renewal contract has recently been fully executed, (No. 14-06-200-4173A-
IR5) effective March 1, 2017, between the United Sates Department of the Interior Bureau of Reclamation 
(USBR) and the City of Coalinga (City) to provide continued water service to the City is set to expire on 
February 28, 2019; and 

 
WHEREAS, the USBR and the City are in the process of negotiating a long term contract and are 

committed to reaching such an agreement once environmental documentation necessary for a long term 
contract is completed, but anticipate that the environmental documentation necessary for execution of any long 
term renewal contract may be delayed for reasons beyond the control of the City and the USBR; and 

 
WHEREAS, the winter of 2016/2017 has been historically wet following two years of drought. 
 
WHERAS, USBR Section 215 water is defined under Section 215 of the Reclamation Reform Act of 

1982 (RRA), as unstorable irrigation water to be released due to flood control criteria or un-managed flood 
flows. 

 
WHEREAS, USBR has made available Section 215 water to City of Coalinga until flood control 

releases end or until the USBR otherwise suspends deliveries of Section 215 water. 
 
WHERAS, Section 215 water is a lower price than standard contract water purchased from USBR, and 

therefore beneficial to City of Coalinga water ratepayers. 
 
NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Coalinga as follows: 
 
1. The Recitals above are found to be true and correct. 

 
2. The City Council hereby approves entering into a contract with the United States Department 

of Interior Bureau of Reclamation for the purchase of Section 215 water, provided the contract is approved to 
form by the City Attorney 

 
3. The Mayor is hereby authorized to execute and deliver the Section 215 contract. 

 
 The foregoing Resolution was adopted at a regular meeting of the City Council of the City of Coalinga 
on the 6th day of April, 2017, by the following vote: 
 
AYES: 
 
NOES: 
 
ABSTAIN: 
 
ABSENT: 

 
APPROVED:       ATTEST:  
    
____________________________  ____________________________ 
Mayor      City Clerk / Deputy City Clerk 
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